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To The Members of Hero Edu Systems Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Hero Edu Systems Private Limited (“the
Company"}, which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and
Loss {including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to the financial statements, including a summary of
material accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS"} and accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2024, the loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
{SAs) specified under section 143{10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the ethical requirements that are
relevant to cur audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
-requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

tnformation Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report, but
does not include the financial statements and our auditor's report thereon.

Our apinion on the financial statements does not cover the other information and we do not express
any form of assurance conciusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, refevant to th
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preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that inciudes our opinion. Reasonable assurance is a high level of assurance, but is not a-guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error, as
fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal contro! reievant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controis.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company 1o
cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underiying transactions and events
in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought te bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies {Auditor's Report) Order, 2020 ("the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, he extent
applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:




a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c} The Balance Sheet, the Statement of Profit and Loss (inciuding Other Comprehensive Income),
the Statement of Change in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial staternents comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.

e} On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

i With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B".

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

i, The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

i There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a. The Management has represented that to the best of its knowledge & belief, the Company
has not advanced, loaned or invested any funds {either from borrowed funds or share
premium or any other sources or kind of funds) in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shali, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(‘Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

b. The Management has represented that to the best of its knowledge & belief, the Company
has not received any funds from any persons or entities inciuding foreign entities ("Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

¢. Based on such audit procedures considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause a. & b. contain any material mis-statement.

d As Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software and audit trail has been preserved. Further, during
the course of our audit we did not come across any instance of audit trail feature being
tampered with.

v. The Company has not declared or paid any dividend during the Year.




3. With respect to the matter to be included in the Auditors' report under Section 197(16):

In our opinion and according to the information and explanation given to us, the Company has not
paid remuneration to its directors during the current financial year, Accordingly, the provisions of
and limit laid down under section 197 read with Schedule V of the Act are not applicable.

For S.R Dinodia & Co. LLP.
Chartered Accountanis,
Firm Registration Number 001478N/N500005

4 oo

{Sandeep Dinodia)
Partner
Membership Number 083689

UDIN: 24082489 RKRLTF 8847

Place of Signature: New Delhi
Date; 10" May, 2024




Annexure 'A' To the independent Auditors’ Reportt of even date on the financial statements of
Hero EDU Systems Private Limited

The 'Annexure referred to in Paragraph 1 under ‘Report on other legal and reguiatory requirements’
section of Independent Auditors Report to the members of the Company on the financial statements
for the year ended March 31, 2024, we report that:

i)

i)

i)

iv)

vi)

in respect of Property, Plant & Equipment:

a) (A)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(B)The Company has maintained proper records showing full particulars of intangible
assets.

b) All the items of Property, Piant and Equipment have been physically verified by the
Management during the year. According to the information and explanations given fo us, no
material discrepancies were noticed on such verification.

¢) According to the information and expianations given to us and records examined by us, the
company does not hold any immovable property (other than properties where the company
is the lessee and the lease agreements are duly executed in favour of the Company)
Accordingly, the provisions of clause 3(i){c) of the Order are not applicable.

d) According to the information and explanations given to us and the records examined by us,
the Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year. Accordingly, the provisions of clause
3(i)(d) of the Order are not applicable.

@) According to the information and explanations given to us, no proceedings have been
initiated or are pending against the Company for holding any benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016} and rules
made thereunder. Accordingly, the provisions of clause 3(i}(e) of the Order are not
applicable.

tn respect of its inventory:

a) According to information and explanation given to us, the company does not have any
inventory. Accordingly, the provision of clause 3(ii) (a) of the order are not applicable.

b} According to the information and explanations given to us and the records examined
by us, during the year, the Company has not been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. Accordingly, the provision of clause 3{ii} {b) of the order are
not applicable.

According to the information and explanations given to us, the Company has neither made any
investments nor provided any guarantee or security nor granted any loans or advances in the
nature of loans, secured or unsecured to companies, firms, Limited Liability Partnerships (LLPs)
or any other parties. Accordingly, the provisions of clauses 3(iii}(a) to (f) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any transaction covered under Sections 185 and 186 of the Act. Accordingly,
the provisions of clause 3(iv) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits or amounts which are deemed to be deposits during the year and
had no unclaimed deposits at the beginning of the year within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

On the basis of available information and explanation provided to us, the Central Government
has not prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 read with Companies {Cost Records and Audit) Amendment Rules, 2016
dated July 14, 2016 & December, 2017 respectively to the current operations carried out by the
Company. Accordingly, the provisions of clause 3(vi) of the Order are not ap s,-rw'--: to the
Company. _




wii}

viii)

ix}

Xi)

{a) The Caompany is generally regular in depositing undisputed statutory dues including Goods
and Service Tax, Provident Fund, Employees’ State Insurance, Income-tax, duty of customs,
cess and other material statutory dues, as applicable, to the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period of
more than six months from the date they become payable. Except in respect of Provident Fund
amount INR 150,000 pertaining to the month of June 2023.

(b) According to the information and explanations given to us, there are no dues in respect of
statutory dues referred to in sub-clause (vii)(a) above that have not been deposited with the
appropriate authorities on account of any dispute.

According to the information and explanations given to us and the records examined by us,
there are no unrecorded transactions that have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
Accardingly, the provisions of clause 3(viil) of the Order are not applicable.

{a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender during the year.

(b} According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wiilful defaulter by any bank or
financial institution or government or any government authority.

(¢) In our opinion and according to the information and explanations given to us, the company
has utilized the money obtained by way of term loans during the year for the purposes for which
they were obtained.

(d) According to the information and explanations given to us, and the procedures performed by
us, we report that no funds raised on short-term basis have been used for long-term purposes
by the Company.

(e) According to the information and explanations given to us and on an overall examination of
the financial statements of the company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

{H According to the information and explanations given to us and procedures performed by us,
we report that the Company does not hold any securities. Accordingly, the provisions of clause
3(ix){f) of the Order are not applicable

In respect of moneys raised by the Company through issue of shares & debt instruments:

(a) During the year, the Company did not raise moneys by way of initial public offer or further
public offer (inciuding debt instruments) during the year. Accordingly, the provisions of clause
3(x){a} of the Order are not applicable.

(b) During the year, the company has not made any preferential allotment or private placement
of shares or convertible debentures (fully, partially or optionally convertible). Accordingly,
provisions of clause 3 (x)(b) of the Order are not applicable.

a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud on
or by the Company, noticed or reported during the year nor have we been informed of such case
by the management.

{b} In our opinion and according to the information and explanations given to us, no report under
sub-section (12) of section 143 of the Companies Act has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

{c) The provisions of whistieblower mechanism are not applicable to the company under section
177(9) of the Act. As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year




Xif)

Xiii}

Xiv)

Xv)

Xvi}

The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)(a) to {c) of the
Order are not applicable.

In our opinion and according to the information and explanations given to us, all transactions
entered with the related parties are in compliance with section 188 of Companies Act, 2013 and
the details have been disclosed in the financial statements as reguired by the applicable
accounting standards. Further in pursuance of section 177, Company is not required to form
audit committee and accordingly the provisions of section 177 are not applicable.

In our opinion and based on our examination, the Company is not required to have an internal
audit system as per provision contained in Section 138 of Companies Act 2013. Accordingly,
provisions of clause 3 (xiv} (a) & (b) of the order are not applicable.

in our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with the directors or persons connected with them
covered under Section 192 of the Act. Accordingly, provisions of clause 3 (xv} of the order are
not applicable.

(a) The Company is not required to be registered under section 43-1A of the Reserve Bank of
India Act, 1934. Accordingly, provisions of clause 3 (xvi) (a) of the order are not applicable.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year. Accordingly, provisions of clause 3 (xvi)(b) of the order are not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, provisions of clause 3 (xvi)(c) of the order are nat
applicable.

(d) As per the information and explanations given to us, the Group does not have more than
one CIC in the Group. Accordingly, the provisions of clause 3 {xvi} (d) of the Order are not
applicable to the Company.

xvii} In our opinion and according to information and explanations given to us, the Company has

incurred cash losses of Rs. 4.12 lakhs during the current financial year and Rs. 3.36 lakhs
immediately preceding financial period.

xviii) There has been no resignation of the statutory auditors of the Company during the year.

xix)

%X)

Accordingly, provisions of clause 3 (xviii) of the Order are not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the Board
of Directors and management pians and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due.

[n our opinion and according to the information and explanations given to us, as per provisions
of section 135 of the Companies Act, 2013, the Company does not require to spend on
corporate social responsibility. Accordingly, provisions of clause 3 (xx) {a) & (b} of the Order are
not applicable.




xxi) The reporting under clause 3(xxi) of the Order is not applicable to the Company. Accordingly, no
comment in respect of the said clause has been included in this report.

For S.R Dinodia & Co. LLP
Chartered Accountants,
Firm's Registration Number 001478N/N500005

JaafT
(Sandeep Dinodia}
Partner
Membership Number: 083689

UDIN: 24- 082 689 BRBLT F 8846’

Place of Signature: New Delhi
Date: 10" May, 2024




Annexure 'B' to the Independent Auditors' Report of even date on the financial
statement of Hero Edu Systems Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have au_dited the internal financial controls with reference to financial statements of Hero Edu
Systems Private Limited (“the Company”} as of March 31, 2024 in conjunction with our audit of the
financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria estabiished by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
india. Those Standards and the Guidance note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial control with reference to financial statements includes those
policies and procedures that {1} pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements.




inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financiat statements may become
inadequate because of changes in conditions, or that the degree of compiiance with the policies or
procedures may deteriorate.

Opinion

In our gpinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference tc
financial statements were operating effectively as at March 31, 2024, based on "the internal control
with reference to financial statements criteria established by the Company considering the essential
companents of internal control stated in the Guidance Note on Audit of Internal Financial Confrols
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R Dinodia & Co. LLP
Chartered Accountants,
Firm's Registration Number 001478N/N500005

oo
(Sandeep Dinodia)
Pariner
Membership Number 083689

UDIN: 14—06’3687 BKEGL

Place of Signature: New Delhi
Date: 10" May, 2024




Hero Edu Systems Private Limited
Balance Sheet as at March 31, 2024

{All amounts in Tlakhs, unless otherwise stated)

. Note No. As At As At
Particulars March 31, 2024 March 31, 2023
Assets
. Non-Current Assets
{a) Property, Plant and Equipment 4 6.76 -
{b) Right of use Asset 5 45.74 -
{c) Capital worl in progress 44 231.63 -
{dy Other Intangible Assets g 14.85 -
{e) Intangible assets under development 6A 1,472.92 -
{f) Financial Assets
{i) Other financial assets 7 3.63 -
{g} Other Non Current Assetls 8 48.33 -
{h} Deffered tax asseis {net) 9 0.39 0.85
Total Non-Current Assets 1,822.25 0.85
Current Assetls
{a} Inventories . -
{b) Financial Assets
{iy Trade Receivables 10 22.52 -
{iiy Cash and Cash Equivalents 11 15.43 100.00
{iiiy Bank Balances other than Cash and Cash Equivalents - -
{c) Other Current Assets 8 20t.15 -
Total Current Assets 23%.10 100.00
Total Assets 2,061.36 100.85
II. Equity And Liabllities
Equity
{a) Equity Share Capital 12 100.00 100.00
{b) Other Equity 13 (8.28) (2.51}
Total Equity 91.72 97.49
Liabilities
Non- Current Liabilities
{a) Financial Lizbilities
{iy Borrowings 14 1,020.83 -
{ii) Lease Liability 5 2777
{b) Provisions 15 35.31 -
Total Non- Current Liabilities 1,083.91 -
Current Liabilities
{a) Financial Liabilities
{i) Borrawings 16 20417 -
{iiy Lease Liability 5 18.51 -
(iii) Trade Payables i7
(A) total outstariding dues of micro enterprises and 13.08 -
small enterprises, and
{B) total outstanding dues of creditors other than micro 508.43 R H |
enterprises and smal! enterprises.
(iv) Other Financial Liabilities 18 46.15 “
{b) Other Current Liabililies 19 91.02 0.05
{c) Provisions 15 3.36 -
Total Current Liabilities 885,72 3.36
“Yotal Equity and Liabilities 2,061.35 100.85
Summary of Material Accounting Policies 3
The,accompanying notes are integrat part of the financial statements.
As per our Report of even date attached
Feor $.R Dinodia & Co. LLP. For and on hehalf of the board of directorg of
Charlered Accountants Hero Edu Systems Private Limlted
Firm's Registration Number 001478N/N500005
{Sandeep Dinodia) {Abhishek Munjal) upta)
Partner Director
DIN:05355274 102990732

Membership Number :- 083689
Place of Signature: New Delhi
Date: May 10, 2024

Date: May 10, 2024



Hero Edu Systems Private Limited

Statement of Profit and Loss for the year ended March 31, 2024

(Al amounts In TLakhs, unless otherwise stated)

Particulars Note - No. For the year ended For the period ended
March 31, 2024 March 31, 2023
i Revenue from Operations - -
Il Total Income (N} . -
Il Expenses
{a) Cost of Materials Consumed - -
{b) Changes in inventories of finished goods, stock in trade & work in - -
progress
{c) Employee benefits expense - -
(d) Finance costs - -
(e) Depreciation and amortization expense 486 1.1 -
() Other expenses 20 412 3.36
Total expenses 5.31 3.36
IV Profit! {loss) before exceptional itams and tax {I1-1l} {5.31} {3.36}
V  Exceptional Items - *
VI Profit! (loss) before tax {IV-V) (5.31) (3.36)
Vil Tax expense:
(a} Current tax 24 . .
{b} Deferred tax chargef{income) .48 {0.85)
Total tax expense 0.46 (0.85)
Vil Profiti{lloss) for the year { Period(VI-Vil) (5.77) (2.51)
1X Other Comprehensive Income
{A} ({i} tems that will not be reclassified profit or loss
(i Income tax on items that will not be reclassified proflt or loss - -
{B) (i) ltems that will be reclassified proflt or loss - -
{ify Income tax on items that will be reclassified proflt or loss - -
Other comprehensive income for the year! period, net of tax - -
X Total comprehensive income for the year, net of tax {X+IX} (5.77) (2.51)
Xl Earnings per aquity share: {Face value T 10 per share}
1} Basic {amount in ) 22 (0.58) (0.25)
2) Diluted {(amount in "} (0.58) {0.25}
Summary of Material Accounting Policigs 3

The accompanying notes are integral part of the financial statements.

As per our Report of even date attached

For 5.R Dinodia & Co. LLP.
Chartered Accountants
Firm’s Registration Number 001478N/N500005

{$andeep Dinodia)
R Partner
Membership Number ;- 083689

Place of Signature: New Delhi
JData: May 10, 2024

For and on behalf of the board of directorg of
Hero Edu Systems Private Limited

@-—————-’/

{Abhishek Munjal}
Director Director
DIN:05355274 DIN:02990732
Date: May 10, 2024 Date: May 10, 2024



Hero Edu Systems Private Limited
Statement of changes in equity for the year ended March 31, 2024

(All amounts in TLakhs, unless otherwise stated)

A. Equity Share Capital Amount
Balance as at April 01, 2023 100
Equity share capital issued during the current year -
Closing Balance as at March 31, 2024 100

B. Other Equity

As at March 31, 2023: General Reserve Retained Total equity
earnings

Balance as at April 01, 2022

Net Incomef Loss for the period {2.51) {2.51)

Add: Otner comprehensive income - - -

Balance as at March 31, 2023 - {2.51) {2.51)

Net Income/ (Loss) for the year - {5.77) {5.77)

Add: Other comprehensive income - - -

Balance as at March 31, 2024 - (8.28) (8.28)

Summary of Material Accounting Poficies: Note na. 3
The accompanying notes are integral part of the financial staterments.
As per our Report of even date attached

For S.R Dinodia & Co. LLP. For and on behalf of the board of directors of
Chartered Accountants Hero Edu Systems Private Limited
Firm's Registration Number 001478N/N500005

(Sandeep Di"jial (Abhishek Munjal) it Gupta)
Partner Director Direclor

Membership Number :- 083689 DIN:05355274 IN:02990732

Place of Signature: New Delhi Date: May 10, 2024 Date: May 16, 2024

Date: May 10, 2024



Hero Edu Systems Private Limited

Statement of Cash Flows for the year ended March 31, 2024

(&1l amounts in TLakhs, unless otherwise stated)

Particulars

For the year ended
March 31, 2024

For the period ended
March 31, 2023

Cash Flows From Qperating Activities
Profit Before Tax

Adjustments for:

Depreciation and armortization

Operating Profit Before Working Capital Changes

Movement In Working Capital:

Increasef{Decrease) in Trade Payables & Other Current Liabilities
{Increase)/Decrease in Trade Receivables
IncreaselDecrease in Other Assets

Increasef{Decreasa) in Provision

Cash Generated From Operations

Direct Tax paid (Net of Refunds)

-Net Cash Inflow From/{Used In) Operating Activities

Cash Flows From Investing Activities

Purchase of Property, Plant and Equipment, other intangible assets
Capital Advances

Intangible assets under development

Net Cash From/ (Used In} investing Actlvities

Cash Flows From Financing Activities

Proceeds from issue of Equity Share Capital

Laase Faymenis

Proceeds from Borrowings

Net cash inflow fromf(used in) Financing Activities

Net Increase {Decrease) In Cash And Cash Equivalents {A+B+C)
Opening Balance of Cash and Cash Equivalents
Total Cash And Cash Equivalent

Components Of Cash And Cash Equivalents
Cash on hand {Note Na. 11)

With banks - on current accounts (Note No. 11)
Total Cash and Cash equivalent
Note:

The above statement of Cash Flows has been prepared under the 'Indirect method’ as set out in Ind AS 7, Statement of Cash Flows.

Summary of Material Accounting Policies: Note no. 3

{5.31)

1.1%

(3.36)

@12}

645.71
{22.52)
{204.78}

38.67

452.95

{A) 452.95

{244.81})
(46.33)
{1,455.84)

(B} (1,746.58)

{15.54}
1,225.00

100.00

(C} 1,209.46

{84.57}
100.00

100,00

100.00

15.43

100.00

15.43

100.00

15.43

100.00

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For 5.R Dinodla & Co. LLP,

Chartered Accountanis

Firm's Registration Number 001478N/N5S00005

{Sandeep Dincdia}
Partner
Membership Number - 083689

Place of Signature: New Delhi
Date: May 10, 2024

Eor and on behatf of the board of directprs gf
Hero Edu Systems Private Limi

@———“—/

{Abhlshek Munjal}
Director
DIN: 05355274
Date: May 10, 2024




Hero Edu Systems Private Limited
Notes to financial statements for the year ended March 31, 2024

Note 1: Corporate Information

Herc EDU Systems Private Limitedd, ‘the company’ was incorporated on December 27, 2022 as a Private Limited Company under the Companies Act,
2013, vide Current Registration Number U34100UP2022PTC175717, The Regislered Office of the Company is at 10Th KM Stone, Gt Road, Past Dujana,
Distt Dadri, Noida Gautam Buddha Nagar UP - 203207, India.

The main objective of the Company's business is to cary on the business of procure, assemble and integrate full or part, electric and allied components
(including but not limited to motor, battery, controlier,sensors, display, charger, throttle, software applications} into readymade andfor custom built
Electronic Drive systems for e-Bikes and other similar e-Vehicles, design, prototyping, testing and validation of e-components and integrated e-systemns
tor e-bikes and similar vehicles, after market service, repair and spares selling for e-systems.

The financial statement are approved by the Board of Directors in their Board Meeting held on 10th May, 2024,

Note 2: Statement of Compllance

The Financial Statements are prepared on an accrual basis under historical cost Convention sxcept for certain financial instruments which are measured
at fair value, These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as prescribed under Section
133 of the Companies Act, 2013 read with the Comnpanias (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the
Companies Act, 2013, as applicable.

The accounting policies are applied consistently to all the periods presented in the financial statements,

Basis of Preparation and presentation )
The financial statements have been prepared on the historical cost convention on accrual basis except for certain financiat instruments which are
measured at fair value, financial liabliities at amortized cost, employee siock option plans measured at fair value and employee's defined benefit plans
measurad as per actuarial valuation at the end of each reporting period, as expfained in the relevant accounting policies mentioned. The financial
statements are presented in ¥ Rupees, which is the functicnat currency of the Company and all values are rounded to the nearest lakh except otherwise
stated.

Going Congern )

The board of directors have considered the financial position of the Company at March 31, 2024, the projected cash flows and financial performance of
the Company for at least twelve months from the date of approval of these financiai statements as well as planned cost and cash improvement actions,
and belleve that the plan for sustained profitability remsins on course.

The board of directors have taken actions to ensure that appropriate long-term cash resources are in place at the date of signing the accounts o fund the
Company's oparations.

Note 3: Material Accounting Policies

al

Accounting judgements, astimates and assumptions

The preparation of financiatl statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that affect the
application of accounting policles and the reported amount of assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at
the date of these financial statements and the reported amount of revenues and expenses for the years presented. Astual results may differ from the
estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in which
the estimates are revised and future periods affected,

Use of Estimates and Judgements

The key assumplions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabiiities within the next financial year, are described below. The Company based ifs
assumptions and estimates on parameters avallable when the financial statements were prepared. Existing circumstances and assumptions about future
davelopments, however, may change due to market changes or circumstances arising that are beyond the controi of itie Company. Such changes are
reflected in the assumptions when they occur. Also, the company has made certain judgements in applying accounting policies which have an effect on
amounts recognized in the financial statements,

1} tncome taxes

The Gompany is subject to incoma tax laws as applicable in India. Significant judgment is required in determining provision for income taxes. There are
many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The Company recognises
liabilities for anticipated tax issues based on estimates of whether additional taxes will be dua. Whare the final tax outcoms of these matters is different
from the amounis that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made. Where iax positions are uncertain, accruais are recorded within income tax liabilities for management’s best estimate of the
ultimate liability that is expected to arise based on the specific circumstances and the Company's historical experience. Factors that may have an impact
on current and defesred taxes include changes in tax laws, regulations or rales, changing interpretations of existing tax laws or regulations, future levels
of research and development spending and changes in pre-tax earnings.

li} Contingencies

Contingent Liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal and other claims. By virtue
of thalr nature, contingencies will be resolved anly when one or more uncerain future events occur or fail to occur. The assessment of the existence, and
potential quantum, of contingencies tnherently involves the exercise of significant judgements and the use of estimates regarding the outcome of future
events.

iii) Recoverability of deferred taxes

In assessing the recaverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against which the
losses can be wtilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in
which the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making
this assessment.




Hero Edu Systems Private Limited
Notes to financial statements for the year ended March 31, 2024

b)

€}

d)

e)

Property, Flant and Equipment {(PPE)

Property, plant and equipment is stated at historical cost, less accumulated depreciation and accumulated impairment losses. The initial cost of an asset
comprises its purchase price or construction cost, any costs direcily aftributabie to bringing the asset into the location and condition necessary for it to be
capable of operating in the manner intended by management, the initial estimate of any decommissioning obligation, if any, and, for assets that
necessarily fake a substantiaf period of time to get ready for their intended use, finance costs. Cost includes import duties and any non-refundable taxes
on such purchase, after deducting rebates and trade discounts and is inclusive of freight, duties, taxes and other incidental expenseas. All cost are
capitalized which are directly attributable o bringing assets to the condition and location essential for it to operate in a manner as intended by the
management. In respect of assets due for capitalization, where final bills/ctaims arg to be received/passed, the capitalisation is based on the engineering
estimates. Final adjustments, for costs and depraciation are made retrospactively in the year of ascertainment of actual cost and finalisation of glaim,

Subsequent costs are included in the asset's carrying amaunt or recognised as a separale asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
compeonent accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to prefit or loss during the
reporting period in which they are incurred.

Gapital work in progress includes the cost of property plant and equiprent that are not yet ready for their intended use and the cost of assets not put fo
use before the Balance Sheet date.

Depreciation : Depreciation on PPE are provided to the extent of depreciable amount on straight line basis {SLM). Depreciation is provided at the rates
and in the manner prescribed in Schedule Il to the Companies Act, 2013.The residual values, useful lives are reviewed at each financial year end and
adjusted appropriately.

Depreciation is provided on a pro-rata basis on the straight-line basis on the estimated useful life prescribed under Schedule Il to Companies Act , 2013
with the following exception :

- Leasehold land & Leasehold improvement has been amortised over the lease term.

- Freehold Land is not depreciated.

intangible Assets

Recognition and measurement
Intangible assets that are acquired by the Company are measured initially at cost. Intangible assets with finite useful lives are measured at cost less

accumuiated amortisation and accumuiated impairment losses, if any. Al expenditures, qualifying as intangible Assets are amortized over estimated
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Statement of Profit and Loss.

Subsequent Expenditure: Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure is recognized in Statement of Profit and Loss as incurred.
Inventories

ltems of inventories are measured at lower of cost and net realizable value after providing for obsolescence, wherever considered necessary. Cost of
inventories comprises of cost of purchase, cost of conversion and other costs including manufacturing overheads incurred in bringing them to their

Cost includes purchase cost, duties, taxes and all other costs incurred in
Goods bringing the inventory to their present location. Cost is determined on Weighted
Average Cost Method.
Work in Proar Cost include appropriate propertion of overheads wherever applicable. Goods
ogress in transit are valued at cost excluding import duties wherever applicable
Scrap Scrap is valued at Net realisable value.

Foreign Gurrency Transaction and translations ;

The functional currency and presentation currency of the company is Indian Rupee. Functional currency of the Company and foreign operations has been
determined based on the primary economic environment in which the Company and its foreign operations operate considering the currency in which
funds are generated, spent and retained.

Initial recognition

Transactions dencminated in foreign cumencies are accounted at the exchange rates prevailing on the date of the transaction. Non-monetary items
camied at fair value that are dencminated in foreign currencies are restated at the rates prevailing at the date when the fair value was determined.
Measurement of forelgn currency monetary items at the Balance Sheet date

Monetary items denominated in foreign currencies at the year-end are restated at the exchange rates prevailing on the date of the Bafance Sheet. Non-
monetary items denominated in foreign currencies are carried at historical cost. -

Treatment of exchange differences

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for exchange differences on foreign
currency bofrowings relaling to assets under construction for fulure productive use, which are included in the cost of those assets when they are reqarded

Employee’s Benefits

Short Term Employee Benefits: Ali employee benefits expeacted Lo be settled wholly within twelve months of rendering the service are classified as short-
term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchangs for that service as an expense unless another Ind AS requires or
permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-terim compensated absences, bonus and ex-gratfa
etc. are recognised in Statement of Profit and Loss in the period in which the employee renders the related service.




Hero Edu Systems Private Limited
Notes to financial statements for the year ended March 31, 2024

9)

0]

1

—

Post-employment henefits :

Deflned Confribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions 1o a statutory authority and thereafter, wili
have no legal or constructive obligation to pay further amounts. Provident Fund are defined contribution scheme and confributions paid / payable are
recognised as an expense in the statement of profit and loss during the year in which the employee renders the related service.

Defined Benefit Plan

The Company’s gratuity plan is a defined benefit plan. The present value of the abligation under such defined bensfit pfan is determined based on
actuarial valuation using the projected unit credit method, which recognises each period of service as giving rise to additional unit of employee benefit
entittement and measures each unit separately to build up the final obligation. The obligation is measured at the present value of the estimated future
cash flows. The discount rate used for determining the present value of the obligation under defined benefit ptans, is based on the market yields on
govermment securities as at the balance sheet date.

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past
service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calciiated by applying the discount rate at the baginning of
the period to the net defined benefit liability or asset.

The Cornpany presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expense’. Curtailment gains
and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any
surplus resulting from this calculation is limited to the present vatue of any economic benefits available in the form of refunds from the plans or reductions
in future contributions to the plans.

A liability for 2 termination benefit is recognised at the earlier of when ths entity can no longer withdraw the offer of the termination benefit or when the
entity recognises any related restructuring costs.

Short term and other long term employee beneflts :

The undiscounted ameount of short-term employee benefits expected to be paid in exchange of services rendered by empioyees are recognised during
the period when the employee renders the services. These benefits include saiaries, wages, performance incentives and compensated absences.

The liability in respect of accumulated compensated absences is provided for on the basis of actuarial valuation carried out at the year-end using the
Projected Unit Credit Method. Actuarial gains and losses are recognised in the Statement of Profit and Loss of the year in which they occur.

Borrowlng Costs

Borrewing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds. Borrowing costs
directly attributable to the acquisition, construction or preduction of an asset that necessarily takes a subslantial period of time to get ready for its
intended use or sale are capitalised as pan of the cost of the asset. All other korrowing costs are expensed in the peried in which they occur. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the interest cost.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation {legal or constructive} as a result of a past events and It is probable that an
outflow of resources embedying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money is material, provisions zre discounted using a current pre-tax rate that reflects, when appropriate, the risks specific
to the liability. When discounting is used, the increass in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of;
i) a present obligation arising from past events, when it is not probable that an outflow of rescurces wilk be required to setle obligation;
if} a present cbligation arising from past events, when no reliable estimate is possible.

Contingent assets are neither recognised nor disclosed. However,when realisation of income is virtually certain, related assel is recognised.

Provision, contingent llabilities and contingent assets are reviewed at each balance sheet date and adjusted where necessary o ieflect the current best
estimate of obligation or asset.

Financial Instruments
A financial instrument is a contract that glives rise to a financial asset for one entity and a financial liability or equity instrument for another entity. Financial
assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Initial recognition and measurement
Trade receivables arg initially recognised when they are originated. ANl other financial assets and financial liabilities are initially recognised when the
Company becomes a party to the contractual provisions of the Instrument.

A financial asset is initially recognised at fair value. In case of financial assets which are recognised at fair value through profit and loss {FVTPL}, its
transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to the acquisition value of the
financial asset.




Hero Edu Systems Private Limited
Notes to financial statements for the year ended March 31, 2024

2} Classlfication and Subseguent measurement

i

k

—

{a) Financial Assets

For purpases of subsequent measurement, financial assets are classified in following categories:
-Financial Asset carried at amortised cost

-Financial Asset at fair value through other comprehensive income (FVTOCI}

-Financial Asset at fair value through profit and loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

*Financial Asset carrfed at amortised cost

A financia! asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the centractuat terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

*Flnancial Asset at fair value through other comprahensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business modsl whose ohjective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates
ta cash flows that are solely payments of principal and interest on the principal amount outstanding.

~Financlal Asset at fair value through profit and loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequantly fair valued through profit or toss.

« Equity investment in Associates

Investments representing equity interest in associates are carried at cost less any provision for impairment. Investments are reviewed for impairment if
events or changes in circumstances indicate that the carrying amount may not be recoverable.

The Company had elected for one time Ind AS 101 exemption and adopted the fair value of * 10 of its investment in equity shares of its associates as its
deemed cost as at the date of transition.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's Balance Sheet) when:

(i) The contraciual rights to receive cash flows from the asset has expired, or

(i The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an cbfigation to pay the received
cash flows in full without materia! delay to a third party under a ‘pass-through’ arrangement; and either {a) the Company has transferred substantially all
the risks and rewards of the asset, or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

{b) Financial Liabllities

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

Financial liabilities at Amortized cost

Loans and borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Afler initial recognition, interest-baaring loans and borrowings are
subsequently measured af amorlised cost using the Effective interest Rate (EIR) method. Gains and losses are recognised in the statement of profit or
toss when the liabilities are derecognised as well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss. This category generally applies to the borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference {if any) in the respective carrying
amounts is recognised in the statement of profit and loss.

{c) Offsetting of Financial Instruments
Financial assels and financial lkabilities are offset and the net amount is reporied in the bafance sheet if thare is a cusrently enforceabls legal right to
offset the re¢ognized amounts and there is an intention fo settle on a net basis, to realize the assets and settle the liabilities simultanaously.

Impairment of Financlal Assets

The impairment provisions for financial assets are based on assumptions about risk of default and expectad cash loss rates. The Company uses
judgments in making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the fransaction to sell the asset or transfer the lkability takes place
either:

{i} Inthe principal market for the asset or liability, or

{ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole;

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or Eabilities

Level 2 — Valuation technigues for which the lowast level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
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Notes to financial statements for the year ended March 31, 2024

For assets and ifabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant fo the fair value measurement as a
whole) at the end of each reporting pericd. The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of retevant observable inputs and minimising the use of uncbservable inputs.

Taxes on Income

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting dats,

Current income tax relating to items recognized outside profit or loss is racognized outside profit or loss (either in other comprehensive income (QC) or in
equity}. Current tax items are recognized in corretation to the underlying transaction either in OC! or directly in equity. Management periodically evaluates
positions taken in the fax retums with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate,

Current tax assets are offset against current fax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts and there is an
intention either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax assets and labilities are measured at the tax rates that are expected te apply in the year when the asset is realised or the liability is seftied,
based on tax rates (and tax Jaws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and unused tax losses (if any).
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the exient that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority. ) )
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income or in equity).

[This page has been left blank intentionally]
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(All amounts in TLakhs, unless otherwise stated)

Note 4 : Property, plant and equipment

Particulars Furniture and  Office Equipments Total
Fixures

Gross carrying amount

As at April 01, 2022 - - -
Add: Additions made during the period - - 2
Less: {Disposals)/adjustments during the period - - -

As at March 31, 2023 - - -
Add: Additions made during the year 2.75 4.19 6.93
Less: (Disposals)/adjustments during the year - - -

As at March 31, 2024 2.75 4.19 6.93

Accumulated depreciation/amortization

As at April 1, 2022
Add: Depreciation charge for the period - - -
Less: (Disposals)/adjustments during the period - - -

As at March 31, 2023 - - -

Add: Depreciation charge for the year 0.08 0.10 0.17
Less: (Disposals)/adjustments during the year - - -
As at March 31, 2024 0.08 0.10 0.17

Net carrying amount

As at March 31, 2024 2.67 4,09 6.76
As at March 31, 2023 - - -

[This space has been left blank intentionally]
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Notes to financial statements for the year ended March 31, 2024

{All amounts in T Lakhs, unless otherwise stated)

Note 4A : Capital work in progress As At
March 31, 2024

Balance at the beginning of the year -
231.63

Add: Addition made during the year

Less: (Disposals)adjustments during the year -
Balance at the end of the year 231.63
a} Breakup of capital work in progress is as follows: As At

March 31, 2024

Leasehold Improvement (Building) 58.30
Plant and machinery 170.27
Preoperative Expenses 3.08

231.63

Note: Total Borrowing costs included in CWIP ¥ 5.96 (March 31,2023 Nil)

b} Pre-Operative Expenses Pending Allocation Included in Capital Work-in-Progress:

Asg At

March 31, 2024
Borrowing Costs 0.08
Common Expenses 2.98
Total 3.08

b} Ageing schedule of CWIP as at March 31, 2024:

As At
March 31, 2023

Asg At
March 31, 2023

As At
March 31, 2023

Particulars Amount in CWIP for a period of Total
Less than 1 year | 1-2 years 2-3 years More
than
3 years
Projects in progress 231.63 - - - 231.63
Projects temporarily suspended - - - - -
Ageing schedule of CWIP as at March 31, 2023:
Particulars Amount in CWIP for a period of Total
Less than 1 year | 1-2 years 2-3 years More
than
3 years

Projects in progress -

Projects temporarily suspended -

c) There are no capital-work-in progress as at March 31, 2024 and as at March 31, 2023 whose completion is overdue or has exceeded its cost as

. compared to its original plan.
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Note & : Other intangible assets

Particulars Computer
Software Total
Gross carrying amount
Ag at April 01, 2022 . -
Add: Additions during the year - -
Less: {Disposals} / adjustments during the year - -
As at March 31, 2023 - -
Add: Additions during the year 15.87 15.87
Less: Disposals / adjustments during the year - -
As at March 31, 2024 15.87 15.87
Accumulated amortisation
Ag at April 01, 2022 - -
Add: Amortisation charge for the year - -
Less: (Disposais) / adjustments during the year - -
As at March 31, 2023 - -
Add: Amortisation charge for the year 1.02 1.02
Less: On disposals / adjustments during the year - -
As at March 31, 2024 1.02 1.02
Net carrying amount
As at March 31, 2024 14.85 14.85
As at March 31, 2023 - -
MNote 6A : Other intangible assets under Development
As At As At
March 31, 2024 March 31, 2023
Balanca at the beginning of the year/ period - -
Add: Addition made during the year/ peried 1,472.92 -
Less: {Disposals)/adjustments during the year/ period - -
Balance at the end of the year 1,472.92 -
a} Breakup of Intangible assets under development is as follo As At As At
March 31, 2024 March 31, 2023
Pre-operative expenses pending allocation 1,472.92 -
1,472.92 -
' b) Pre-Operative Expenses Pending Allocatlon to Intangible assets under developmen:
As At As At
March 31, 2024 March 31, 2023
Raw Material Purchase 132.00 -
Consumpticn of Stores, Spare Parts and consumables 13.42 -
Employee Benefit Expenses 445,00 -
Manpower expenses 647.79 -
Lega! & Professional expenses 28.67 -
Rent Expenses 20.62 -
Travelling & Conveyance 85.57 -
Depreciation 14.31
Insurance . 6.45
Exchange Fluctuation §.22
Other Common Expenses 67.83
Borrowing Costs 38.67
Pre-Operative expenses pending allocation 1,503.54
Less: Sale of trial run production (30.83) -

Total Pre-Operative Expenses Pending Allocation 1,472.92 -




Hero Edu Systems Private Limited

Notes to financial statements for the year ended March 31, 2024

(Adl amounts in T Lakhs, unless otherwise stated)

c) Ageing scheduls of Intangile assets under development as at March 31, 2024:

Particulars Amount in CWIP for a period of Total
Less than 1 year | 1.2 years 2-3 years More
than
3 years
Projects in progress 1,472.92 - - 1,472.92
Projects temporarily suspended - - - -
Ageing schedule of Intangile assets under development as at March 31, 2023;
Particulars Amnount in CWIP for a period of Total
Less than 1 year | 1-2 years 2-3 years More
than
3 years

Projects in progress

Projects temporarily suspended
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Note 5 : Leases

Lease contracts entered by the Company pertains for buildings taken on lease. The Company dees not have any lease restrictions and commitment
towards variable rent as per the coniract.

Right-of-itse assets: movements in gross carrying value of assats Buildings
As at March 31, 2023 -
Add: Additions during the year 59.40
Less: Disposals / adjustments during the year -
As at March 31, 2024 £9.40

Accurnulated depriciation :
As at March 31, 2023 -

Add: Depreciation charge for the year 14.31
Less: Disposals/adjustments during the year -
As at March 31, 2024 14.31
Net Block :

As at March 31, 2023 -
As at March 31, 2024 45.09

As At

Leases: Movements In carrying value of recognised liabilltles March 31,2024

Balance at the beginning of year -
Adjustment due to remeasurement

Addition in lease liabilities 59.40
Interest expense on isase liabilities 3.41
Repayment of lease liabilities 15.54
Balance at the end of the year 47.27
MNon-current lease liabilities 27.77
Current lease liabilities 19.51
Total lease llabilities 47.27
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Note 7 : Other financial assets

{Unsecured, considered good unless otherwise stated)

Security Deposit

Note 8 : Other assets
{Unsecured, considered good, unless otherwise
stated)

Balance with government authorities
Prepaid expenses

Capital Advances

Advance to employees

As At
March 31, 2024

As At
March 31, 2023

363 -
3.63 -
Non - Current Current
As At As At As At As At

March 31, 2024 March 31, 2023

March 31, 2024

March 31, 2023

- - 179.29 -
- - 422 -
46.33 - - -
- - 17.64 -
46.33 - 201.15 -

{This space has bean left blank intentionaily]




Hero Edu Systems Private Limited
Notes to financial statements for the year ended March 31, 2024

{All amounts in TLakhs, unless otherwise stated}

Note 9: Deferred tax assets (net)

Gross deferred tax assets
l.ess - Deferred tax liabilities

Deferred tax assets relates to the following:

Carry forward Loss

Preliminary Expenses

Lease Liability

Deferred tax lability:
Right of Use Assets

Total deferred tax asssts/{ilabiities} (net)

Deferred tax assets relates to the following:

Carry forward Loss

Preliminary Expenses

Deferred tax liability:

Total deferred tax agsetsi{liablities) (net)

As At
March 31, 2024

As At
March 31, 2023

11.90 0.85
11.51 -
0.39 0.85
As At April 01, Adjusted Recognised in Recognised in As At
2023 against Statement of Profit Statement of Other  March 31, 2024
current tax and Loss Comprehensive
Income
0.32 - (0.22) - -
0.53 - (0.53) - -
- - 11.90 - 11.80
0.85 - 11.05 - 11.80
- - 11.51 - 11.54
- - 11.51 - 11.51
0.85 - (0.46) - 0.39
As At April 01, Adjusted Recognised in Recognised in . As At
2022 against Statement of Profit Statement of Other March 31, 2023
current tax and Loss Comprehensive

Income

- - 0.32 = 0.32
- - 0.53 - 0.53
- - 0.85 - 0.85
- - 0.85 - 0.85
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Note 10 : Trade receivables

Trade receivables cansidered qood - secured
Trade receivables considered qood - unsecured
Trade receivables - credit impaired

Less: Allowance for Expected Credit Lass

a) Trade receivables ageing schedule as at March 31, 2024

As At
March 31, 2024

As At
March 31, 2023

22.52

22.52

Cutstanding for following periods from due date of payment

Particulars

Not due

& months -1
year

Less than

& months 1-2years

2-3 years

More than 3 years

Total

{1} Undisputed Trade receivables - considerad good

021

223 |- -

22.52

{ii) AJndisputed Trade Receivables — which have
significant increase in gredit risk

(i) Undisputed Trade Receivables — credit impaired

|(iv) Dispute Trade Receivables considered good

{v) Disputed Trade Receivables which have significant
increase in credit risk

(vi Disputed Trade Receivables - credit impaired

Less: Allowances for expected credit loss

Net Trade receivables

0.21

22.1 - .

b) Trade receivables ageing schedule as at March 31, 2023

Qutstanding for fo

llowing periods from due date of payment

Particulars

Not due

& months -1
year

Less than

& months 1-2 years

2-3 yoars

More than 3 years

Total

(i} Undisputed Trade receivables ~ considered good

(i} Undisputed Trade Receivables — which have
significant increase in credit risk

{iii} Undisputed Trade Receivables - cradit impaired

{iv} Dispute Trade Receivables considered good

{v} Disputed Trade Receivables which have significant
increase in credit risk

{vi) Disputed Trade Receivables — credit impaired

Less: Allowances for expected credit loss

|Net Trade receivables

MNote 11 : Cash and cash equivalents

Balances with banks:
- Current accounts
Cash on hand

For the purpose of the statement of cash flow, the cash and cazh equivalent are same glven above.

[This page has been left blank inlentionally]

As At
March 31, 2024

As At
March 31, 2023

15.43

100.00

16.43

100.00




Hero Edu Systems Private Limited

Notes to financial statements for the year ended March 31, 2024
(All amounts in T.akhs, unless otherwise stated)

Note 12 : Equity Share Capital As At As At
March 31, 2024 March 31, 2023

Authorised
1,000,000 (March 31,2023: 1000,000) Nos. Equity Shares of T i0 100.00 100.00
each

100.00 100.00
Issued, subscribed and fully paid up
1,000,000 (March 31,2023: 1600,000) Nos. Equity Shares of T 10 100.00 160.00
each

100.00 100.00

a) Reconciliation of Issued and Subscribed Share Capital:

No. of shares”

Batance as at April 01, 2023 1,000,000
Shares issued during the year -
Balance as at March 31, 2024 1,000,000

* Nurnber of Shares are given in absolute numbers,

b} Terms/{ rights attached fo equity shares:

The Company has only one class of equity shares having par value of T 10 per share, Each holder of equity shares is entitled to one vote per share and
will rank pari passu with each other in all respect. In the event of liquidation of the company, the holders of equity shares will be entitfed to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held
by the shareholders. The Company has not paid any dividend during the year,

¢) Details of Shareholders Holding More than 5% Shares in the Company

As at March 31, 2024 As at March 31, 2023
Name of Party No. of shares* Holding % No. of shares* Helding %
Hero Motors Limited ** (Holding Company) 1,000,000 100% 1,000,000 100%

** Six equity shares are held by individuals as nominee of Hero Motors Limited.

d) Details of Promoter's Shareholding:

Promoter's Name As at March 31, 2024
No. of Shares* %of total % Change
shares during the year
Hero Motors Limited ™ (Holding Compaity) 1,000,000.00 100.00% 0.00%
Promoter's Name As at March 31, 2023
Mo, of Shares* %of total % Change
shares during the year
Hero Motors Limited ** (Holding Company) 1,000,000 100% 0.00%

** Including six equity shares are held by individuals as neminee of Hero Motors Limited.

~  *Number of Shares are given in absolute numbers,
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Note 13 : Other Equity As At As At
March 31, 2024 March 31, 2023
Retained Earnings (8.28) (2.51)
(8.28) (2.51)
Notes:

(i) For movement during the period in other equity, refer "Statement of changes in equity".

(i) Nature & purpose of other equity are as under;

a) Retained Earnings:

Retained earneings are the profits that the company has earned till date, less any transfer to general reserve,
dividend or other distributions paid to share holders. All the profits made by the company are transferred to
retained earnings from statement of profit & loss.
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Note 14 : Non current Borrowings

Unsecured Loan
Term Loan from holding company

Less: Amount disclosed under other financial liabilities
as 'Short term borrowings’ (refer note 16}

Non - Current Portion

As At As At
March 31, 2024 March 31, 2023

Current Portion

As At As At
March 31, 2024  March 31, 2023

1,020.83 - -

1,020.83 -

204.17 -
(204.17) -

a) The Company has taken an unsecured loan from holding company. Loan carries yearly interest at 9% rate. Loan is rapayable alongwith interest in four
years , in guarterly installments. Loan repayment period is including one year moratorium period.

b) Maturity profile of loan from holding company:

Maturity Profile

2024-25 Beyond 2024-25

Term Loan repayable in quarterly instalments 20417 1,020.83
Non - Current Current
Note 15 : Provisions As At As At As At As At
March 31, 2024 March 31, 2023 March 31, 2024  March 31, 2023
Provision for Employee Benefits
Gratuity (refer Note 23) 27.54 - 193 -
Compensated Absences 1.77 - 1.43 -
351 - 3.36 -
Note 16: Current Borrowings Current
As At As At
March 31, 2024  March 31, 2023
Unsecured Loan
Current maturities of long-term borrowings (Refer note 14) 204.17 -
20417 -
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Note 17 ; Trade payable As At As At
March 31, 2024  March 31, 2023

- Quitstanding dues to micro and small enterprises 13.08 -
- Total gutstanding dues to other than micro and small enterprises 508.43 3.31
521,51 3.31

a} Trade payables ageing :
Trade payables ageing as at March 31, 2024

Qutstanding for following periods from due date of payment

Particulars Not due Unbilled Lags than 1-2 years 2-3 years More than Total

dues ear
Undisputed T x L
i) Due to Micro and Small Enterprises 2.85 - 3.23 - - - 13.08
{iiy Due to other than Micro and Smait - £08.43
Enterprises 384.03 92.18 010 2.2 .
Disputed
{iil) Disputed dues — Micro & Smalt B -
Enterprises - - - - -
{iv) Disputed dues — Other than Micro & - -
small enterprises - - - - -

Trade payables ageing as at March 31, 2023

Outstanding for following periods from due date of payment

Particulars Not dug Unbilled Less than 1 year 1-2 years 2-3 years More than Total

dues 3 years
Undisputed
|(i) Due to Micro and Small Enterprises - - - - - - -
{iiy Due to other than Micro and Small - 3.3
Enterprises - 0.85 2.38 > .
Disputed
{ili} Disputed dues — Micro & Small - -
Enterprises - - - - -
(iv) Disputed dues — Other than Micro & - -

small enterprises - - - - -

b} Trade payables are non-interest bearing and are normally settled within 90-day terms except for SME's (if any) which are settled within 45 days.

¢} For Trade payables lo related parties refer to Note no 28.
d} The above doesn't include any amount which is reguired to be transferred to Investor Education and Protection Fund.

e} As per Schedule |l of the Companies Act, 2013 and as certified by the management, the amount due to Micro, & small enterprises as defined in Micro, Small and Medium
Enterprises Development Act, 2006 is as under:
As at As at
March 31, 2024 March 31, 2023

{iy the principal amcunt and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year,

- Principal 13.04 -
- Interest 0.08 -
13.08 -

{ii} the amount of interest paid by the buyer in terms of section 18 of the MSMED Act, 2008, along with the amount of the payment
made to the supplier beyond the appointed day during each accounting year;

{iiiy the amount of interest due and payable for the period of delay in making payment {which has bsen paid but beyond the
appointed day during the year) but without adding the interest specified under the MSMED Act, 2008;

{iv) the amount of interest accrued and remaining unpaid at the end of accounting year, and 0.05 -
{v) the amount of further interest remaining due and payable evan in the succeeding year, untli such date when the interest dues as

above are actually paid o the small entarprise, for the purpose of disallowance as a deductible expenditure under section 23 of - -
MSMED Act 2006

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development Act, 2008" is based on the information available with the Gompany
regarding the status of registration of such vendors under the said Act and as per the intimation received from them on requests made by the Company. There are no overdue
principal amounts / interest payable amaunts for delayed payments to such vendors at the Balance Sheet date except disclosed above.

Non - Current Current

Note 18 : Other Financial Llabilities As At As At As At As At
March 34, 2024  March 31, 2023 March 31, 2024 March 31, 2023

Creditors for capitai goods - - 9.63 -
Interest Accrued but not due 36.53 -
“ - 45_.15 -

As at As at
Note 19 : Other Current Liabillties March 31, 2024  March 31, 2023

Statutory dues
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Note 20 ; Other Expenses

Pre-Incorporation expenses
Payment to auditors {Refer note 'a' below)

Administrative Expenses

Total

a} Details of payment made to auditors Is as follows:

As statutory auditor:
- For Audit
- For Other Services

For the year ended For the period ended
March 31, 2024 March 31, 2023

- 2.62

1.50 0.50

2.62 0.24

4.12 3.36

For the year ended
March 31, 2024

For the period ended
March 31, 2023

1.50

0.50

1.50

0.50
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Note 21 Income Tax Expense

Income tax expense
Current tax
a) Current tax on profits for the year
b) Deferred tax

Total current tax expense

{b} Reconciliation of tax expense and the accounting profit

For the year ended
March 31, 2024

For the period ended
March 31, 2023

0.46

(0.85)

0.46

(0.85)

For the year ended
March 31, 2024

For the period ended
March 31, 2023

Profit/{Luss) before tax {5.31} {3.36)
Income tax expense @ 25.168% (A) {1.34) {0.85)
Tax Effect of Expenses/ income not deductable/ to add for tax purposes (1.80) -
Total Adjustments (B) (1.80) -
ingome tax expense (A)-(B) 0.48 (0.85)
Income fax expense repoited in the Statement of Profit and Loss 0.46 (0.85)

() Income tax recognised directiy in equity

{d} Income tax recognised in other comprehensive income
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Note 22 : Earnings per share (EPS)

Earning per share (EFS) is determined based on the net profit attributable o the shareholder before other comprehensive Income. Basic earning per share is computed
using the weighted average number of equity shares cutstanding during the year whereas Diluted Earning per share is computed using the weighted average number of
comman and dilutive equivalent shares.

For the year ended March For the period ended
1, 2024 March 31, 2023
Profit attributable to the equity holders (5.77) {2.51}
Weighted average number of equity shares for Basic EPS {A) 1,000,000 1,000,000
Basic earnings per share(in ) (face value T 10 per ghare) {0.577) {0.25)
Weighted average number of potential equity shares {B} - -
Weighted average number of equity shares (including dilutive shares) outstanding 4,000,000 4,000,000
far dilutive EPS {A+B)
{0.58) {0.25)

Diluted earnings per share(in ¥) (face value T 10 per share}
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Note 23 : Gratuity and other post-employment benefit plans
1) Defined contribution plans

The Company makes contribution towards employees provident fund and employee's state insurance scheme, Under the rules of these schemes,
the Company is required to contribute a specified percentage of payroll costs. The Company during the year recognised the following amount in
the Statement of prefit and loss account under company's contribution to defined contribution plan.

For the year ended

Farticulars March 31, 2024

Employer's contribution to provident fund and other fund 24.42
Employer's contribution to employee state insurance 0.32
Total 24.74

The contribution payable to these schemes by the Company are at the rates specified in the rules of the schemes.

2) Defined benefit plans

In accordance with Ind AS 19 "Employee benefits”, an actuarial valuation on the basis of "Projected Unit Credit Method” was carried out, through
which the Company is able to determine the present vatue of chligations. "Projected Unit Credit Method” recognizes each period of service as
giving rise to additional unit of employees benefit entitement and measures each unit separately to built up the final obligation. This method is
used in following cases:-

i} Gratuity scheme

The Company has defined benefit gratuity plan which is unfunded. Gratuity is calculated as 15 days salary for every completed year of service or
part thereof in excess of 8 months and is payable on retirement / termination/ resignation. The benefit vests on completing 5 years of service by
the employee. The Company makes provision of such gratuity asset/ Liability in the books of accounts on the basis of acturial vaiuation as per
projected unit credit method; net with annual contribution made by Company to insurer fo provide gratuity benefits by taking scheme of insurance.

a) The following tables summarize the components of net benefit expense recognised in the Statemant of profit and loss and the funded status
and amounts recogrised in the balance sheet for the defined benefit plan. These have been provided on accrual basis, based on year end
actuarial valuation.

For the year ended March

31, 2024
Particulars Gratuity {Unfunded)
Change in benefit obligation
1 QOpening defined benefit obligation -
2 Interest cost -
3 Current service cost 24,97
4 Acquisition of employees 4.51
5  Actuarial (gain) / loss on obligation -
Present value of obligation as at the end of the year 29.47
b} The following tables summarise the net benefit expense recognised in the statement of profit or loss :
For the year ended March
31, 2024
L]
Particulars Gratuity (Unfunded)
Service cost 24.97
Net cost 2457

c) Principal actuarial assumptions at the balance sheet date are as follows:
For the year ended March

31, 2024
Particulars Gratuity (Unfunded)
Economic assumptions
1 Discount rate 7.08%
2 Salary escalation rate 8.00%
3  Expected Rate of Return on Assets N.A.
4  Withdrawal Rate 10.00%
Demographic assumptions
58 Years

1 Retirement Age (years)
2 Mortality Table Indian Assured Lives
Mortality (2012-14) ultimate

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.
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d) A Quantitative Sensitivity Analysis for Significant Assumption as is as Shown Below:

Gratuity (Unfunded}

. For the year ended March
Particulars 31, 2024
A. Discount rate
Effect on Defined Benefit Obligation due to 100 basis points increase in Discount Rate (1.93)
Effect on Defined Benefit Obligation dua to 100 basis points decrease in Discount Rate 2.21
B. Salary escalation rate
Effect on Defined Benefit Obligation due to 100 basis points increase in Salary Escalation Rate 226
Effect on Defined Benefit Obligation due to 100 basis points decrease in Salary Escalation Rate (2.02)

C. Maturity profile of defined benefit obligation is as follows:

Gratuity (Unfunded)
For the year ended March
Particulars 31, 2024
Within the next 12 months (next annual reporting period} 2.00
Between 2 and 5 years 18.16
8.99

Between 6 and 10 years

Note: For the period ended March 31,2023, Company was not liabile to gratuity, and no gratuity was payable. Hence previos year figures are not

disclosed in the note.

3. Other long term employee benefits

The Company operates compensated absences plan wherein every employes is entitled to the benefit equivalent to 17 earned [eave and 8 sick
leave salary for every completed year of service with maximum accumulation of 34 days to workmen and 60 days for staff salary for staff
employees. The sum is payable during the setvice, early retirement, withdrawl of scheme, resignation or upon death of empioyee. Such liability is
recognised on the basis of actuarial valuation following Project Unit Credit Method. Itis an unfunded plan. The Company has incurred an expense

on long term compensated absences amounting to Rs. 9.75 Lakh (March 31,2023 Rs Nil ).
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Note 24; Capital management

The Company's objective for managing capital is to ensure;

- ability to continue as a going concern, so that the Company can continue to provide returns to sharehoklers and benefits for other
stakeholders, and

- maintain optimal capital structure to reduce the cost of capital.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions. In order to maintain
or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders or
issue new shares.

The Company monitors capital structure using Gearing Ratio, which is calculated as under:

As At As At

March 31, 2024 March 31, 2023
Borrowings 1225.00 -
Lease Liability 47.27 -
Less: Cash and bank balance {(15.43) (100.00)
Adjusted net debt (A} 1,256.84 NA
Equity share capital 100.00 100.00
Other equity (8.28) {2.51)
Total capital (B) 91.72 NA
Net debt and capital (C= A+B) 1,348.57 -
Gearing ratio 0.93 NA

For the purpose of capital management, capital includes issued equity capital and all other reserves attributable to the equity hotders of the
Company.

For the year ended March31,2023, Company had no debt, hence capital gearing ratio was not applicabie.
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Note 25 ; Fair values disclosure

a) Financial Instruments by category

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments. Here the disclosure is made for non-
current financial assets and non-current financial liabilities, carrying value of current financial assets and current financial kabilities including trade receivable,
cash and cash equivalent, other bank balances, other firancial assets, frade payables, current borrowing, other current financial liabilities etc. which represent
the best astimate of fair value

The management assessed that fair value of these short term financial assets and liabilities significantiy approximate their carrying amount largely due to short
term maturities of these instruments and are measured at amortised cost.

b} Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (2) recognised and measured at
tair value and (b) measured at amortised cost and for which fair values are disclosed in the standalone financial statements. To provide an indication about the
refiability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting
standard.

Level 1: Quoted {unadjusted) prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or
indirectly.

Level 3: Valualion techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market
data.

As at March 31, 2024;

Particulars Carrying amount | Fair value
Other financial  Other financial Total carrying Lavel 1 Level 2 Level 3 Total
assets - liabilitios - amount
amortised cost amortised cost

Financial assets measured at amortised cost

Trade receivables 22.52 - 22.52 - - - -

Security deposits 363 - 3.63 - - - -

Cash and cash equivalents 15.43 - 15.43 - - - -

Total 41.59 - 41.59 - - - -

Financial liabilities measured at amortised

cost

Borrowings - 1,225.00 1,225.00 - - 1,22500 1,225.00

Lease liabilities - 47.27 47.27 - - 47.27 47.27

Trade payables - 521.51 521.51 - -

(Other Financial Liabilities 46.15 46.15 - -

- 1,839.94 1,839.94 - 1,272.27

As at March 31, 2023.

Particulars | Carrying amount | Fair value ]
Other financial  Other financial Total carrying Levei 1 Level 2 Level 3 Total
assels - liabilities - amount
amortised cost amortised cost

Financial assets measurad at amortised cost

Trade receivabies - - - - - - -

Security deposits - - - - - - -

Cash and cash equivalents 100,00 - 100.00 - - - -

Total 100.00 - 100.00 - - - -

Financial liabilitles measured at amortised

cost

Borrowings - - - - -

Lease liabilities - - - - -

Trade payables - s N - -

- 3.31 N - -

¢) Discount Rate tsed in Determining Fair Value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which in case of
financial liabilities is average market cost of borrowings of the Company and in case of financial asset is the average market rate of similar credit rated
instrument. The Company maintains policies and procedures o value financial assets ar financial liabifities vsing the best and most relevant data available.

The Company has an established control framework with respect to the measurement of fair values, The finance and accounts team that has overall
responsibility for overseeing afl significant fair value measurements. The team reguiarly reviews significant unobservabie inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then the team assesses the evidence obtained from the third
parties to support the conclusion that these valuations meet the requirements of ind AS, including the level in the fair value hierarchy in which the valuations
should be classified. Significant valuation issues are reported to the Company’s board of directors,
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(All amounts In TLakhs, unless otherwise stated)

The following methods and assumptions were used to estimate the fair values:
Far other financial assets and liabilities that are measured at fair value, the canrying amounts are equal to the fair values,

d) Fair value of financial assets and liabllitles measured at amortised cost

The carrying amounts of short-term trade and other receivables, trade payables, cash and cash equivalents and other bank balances are considered to be the
same as their fair values, due to their short-term nature.

For other financial liabilities/ assets that are measured at fair value, the carrying amounts are equal to the fair values except otherwise stated.

[This space has been left blank intentionally]
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Note 26: Related party disclosure

a} List of refated parties

Name of related party Nature of Relationship
Herg Motors Limited Holding Company

HYM Drive Systems Private Limitad

Hero Motors Thai Limited

Hewland Engineering Limited

Subsidiary of Holding Gompany

b} List of transactions with related parties

I8 clearing effecet taken here or adjust with trade payable

Name of Retated Party Relatlonship Nature of Transaction * For the year ended Far the period ended
___March 31, 2024 March 31, 2023
Hero Mators Limited Halding Company Share capital issued . 100.00
Purchas& of goods 6.60 -
Procrement of Services 311.67 -
Loan received 1,225.00 .
Interest Expense on loan 40.59 -
Rent payment _ 15.12 z
Employees' gratuity lability takeover 451 -
Reimbursement of expenses §2.48 2.36
HYM Drive Systems Private 1 . Purchase of goods §1.04 -
Limyted Subsidiary of Holding Company  [eeirhlrsment Of Expenses 0.28 -

* reported transactions are inclusive of GST.

¢) Year end balances of related parties

Name of Related Party Nature of Balance For the year ended For the period
March 31, 2024 ended
March 31, 2623
Hero Motors Limited Trade payables 362.74 2.38
Loan Outstanding 1,225.00 -
nterest Payatle 36.53 g
HYM Drive Systems Private  |Trade payables 12.85 -
Limted

d} Terms and conditions of transactions with related parties
Adl the transaction with the related parties are made on terms equivalent to those that prevail in arm's length transactions.

[This space has been left blank inentionally]
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(Al amounts in ¥Lakhs, unless otherwise stated)

Note 28:

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sourcas or kind of funds} by the Company to
or in any other person or entity, including foreign entity {"Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries).

The Company has not received any fund from any party (Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or
invest in other persons or entity identified by or on behalf of the Company ("Ultimate Beneficiaries”} or provide any guarantee, security or the like on behalf of
the Uttimate Beneficiaries.

Note 29: Disclosure of transactions with struck off companles
The company did not have any transactions with companies struck off under Section 248 of the Companies Act, 2013 or secfion 560 of Companies Act,
1958 during the financial years.
Note 30;
Ne transactions to report against the following disclosure requirements as notified by MCA pursuant to amended Schedule lII:
{a} Zrypto currency or virtual currency
(b Benami property held under Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder
{c) Registration of charges or satisfaction with Registrar of Companies.
{d) Relating to borrowed funds:
i) Wilful defauiter
iiy Utilisation of borrowed funds & share premium
i) Discrepancy in utilisation of borrowings

Note 31:
The company is incorporated on December 27, 2022. Hence, corresponding figures of pervious period are not comparatble with current year figures.

For and on behalf of the board of directors ¢
Hero Edu Systems Private Limite

R

{Abhishek Munjal} t Gupta)
Director Directar
DIN:05355274 DIN:02390732

Date: May 10, 2024 Date: May 10, 2024




